MONTANA 
STATE 


This  "cover*'  page  added  by  the  Internet  Archive  for  formatting  purposes 


S  Montana     Hoard    of 

301.540SHuuslnK 
H19a  Annual    report    - 

r*  .  I  Montana    Hoard    of 

Houal ng 


mx 


St 


Montana  Board  ofHousinf^ 


HELENA,  MONVAhA  19520 


ST/iTf  mmmn^s  collection 
MAR    2]m 

MONTANA  STATE  LIB.'^AW 
WFf  ci^.^^  ^-  ^fh  AVE. 
HELE^A,  MO.NTANA  C9320 


iJTlnnual , 

PLEASE  RETURN 


Message  from  the  Governor 


MONTANA  STATE  LIBRARY 


3  0864  0014    9252  2 

dramatically  affected  the  housing  industry  and  the 
hopes  of  many  American  families.  Today's  high  interest 
f  rates  have  made  it  extremely  difficult  for  low  and 
moderate  income  families  to  purchase  a  home.  The  result 
is  that  more  and  more  families  are  seeing  their  dreams  of  home 
ownership  slowly  slip  away. 

In  Montana,  owning  a  home  is  a  particularly  strong  dream, 
and  the  Montana  Board  of  Housing  is  working  to  ensure  that 
this  dream  becomes  a  reality  for  prospective  Montana  home 
buyers.  Created  by  the  Housing  Act  of  1975,  the  Board  of 
Housing  has  enabled  over  6,000  lower  income  persons  and 
families  to  purchase  their  own  homes. 

Last  spring,  the  board  sold  $55  million  in  Mortgage  Revenue 
Bonds  and  gave  $47  million  of  the  proceeds  from  the  sale  to 
lenders  who  in  turn  offered  low  interest  home  loans  to  qualified 
Montana  home  buyers.  Initially,  the  reaction  to  the  bond  issue 
was  cool  because  it  was  bound  by  unrealistic  limitations. 
However,  the  board  soon  expanded  the  program  by  raising 
income  limits  and  was  successful  in  its  effort  to  eliminate 
restrictions  in  eleven  counties  and  the  corporate  limits  of  Great 
Falls  allowing  only  first-time  home  owners  to  participate.  This 
change  made  it  possible  for  52  percent  of  the  state's  population 
to  eliminate  the  first-time  home  buyer  requirement. 

In  addition  to  its  efforts  to  inject  more  flexibility  into  the  low 
interest  home  mortgage  program,  the  board  approved  an 
innovative  financing  method  allowing  builders  to  subsidize  home 
purchases  under  the  state  housing  program  for  up  to  three  years. 
This  new  "buy  down"  policy  will  allow  more  lower  income 
customers  to  qualify  for  the  state's  housing  program  loans. 

The  ability  of  the  Board  of  Housing  to  respond  to  Montana's 
future  housing  needs  in  the  face  of  increasingly  adverse  market 
conditions  and  legislative  restrictions  deserves  our  continued 
support.  I  would  like  to  commend  the  board  and  its  staff  for 
their  efforts  on  behalf  of  the  people  of  Montana,  and  I  wish 
them  continued  success  in  1983. 


Sincerely, 


Ted  Schwinden 

Governor 


Letter  of  Transmittal 


CH  n  behalf  of  the  Board  and  staff  we  are  pleased 
H  to  present  the  1982  Annual  Report  of  the 
W  Montana  Board  of  Housing.  Since  its  first  bond 
f  issue  in  April  1977,  the  Board  has  imported 
capital  in  excess  of  $240  million  for  the 
purpose  of  financing  single  family  and  multi  family  housing 
units  for  approximately  6.000  lower  income  persons  and 
families.  In  April  1982.  the  Board  issued  $5S  million  in  Single 
Family  Program  Bonds  under  the  provisions  of  the  Mortgage 
Subsidy  Bond  Tax  Act  of  1980,  commonly  referred  to  as  the 
"Ulman  legislation".  The  program  loans,  which  are  FHA/VA 
guaranteed,  are  currently  being  offered  at  l2'/i%  based  upon  a 
25-year  amortization  schedule  to  qualified  homebuyers.  In 
order  to  assist  Montanans  to  purchase  a  home,  the  Board 
expanded  its  income  limits  and  approved  a  policy  to  permit 
contractors  and  sellers  to  "buy-down"  the  contract  rate  of 
interest  to  9'/2  %  for  the  first  year.  The  Board  was  also 
successful  in  "targeting"  52%  of  the  state's  population  thereby 
eliminating  the  previous  homeowner  requirement  in  1 1 
counties  and  the  city  of  Great  Falls.  Montana  established  a 
unique  precedent  by  targeting  energy-impacted  areas  and 
economically  distressed  areas  which  stimulated  the  state's 
depressed  housing  market  at  a  time  when  current  mortgage 
rates  were  at  an  all-time  high.  In  spite  of  the  legislative 
requirements  and  a  weakening  economy,  the  Board  continues 
to  fulfill  its  mandate  to  provide  homeownership  opportunities 
for  Montanans  and  maintain  an  impressive  fund  balance  in 
excess  of  $18  million. 

We  would  like  to  thank  the  Board  and  staff  who  have 
worked  many  hours  to  carry  out  the  mandate  the  legislature 
has  given  us.  Our  thanks  to  Governor  Schwinden  and  his  staff 
for  the  cooperation  and  support  they  have  given  us  this  past 
year.  A  special  thanks  to  our  Congressional  Delegation  and 
staff  who  listened  to  our  problems  and  worked  endless  hours  to 
obtain  a  workable  tax  exempt  revenue  bond  program.  In 
conjunction  with  the  Board  and  staff,  we  shall  continue  to 
structure  bond  issues  to  provide  mortgage  funds  to  lower 
income  persons  and  families  who  would  not  otherwise  be  able 
to  afford  to  buy  a  decent  home. 


William  A.  Groff 

Chairman 


£0M^ 


Lyle  E.  Olson 

.Administrator 


Members  of  the  Board 


William  A.  Groff 

Victor,  Montana,  Board  Member  and  Chairman-,  President  and 
Chairman  of  the  Board  of  Farmers  State  Bank,  Victor,  Montanat 
former  State  Director  of  Department  of  Revenue,  former  State 
Senator,  State  of  Montana 

Thomas  Battershell 

Helena,  Montana.  Board  Member  and  Vice  Chairman,  President, 
Sunrise  Construction  Company,  Helena,  Montana 

Virginia  Jeltison 

Missoula.  Montana,  Board  Member  and  Secretary,  Executive  Director, 
Missoula  Housing  Authority,  Missoula,  Montana 

James  J.  Leary 

Butte,  Montana.  Board  Member^  Regional  Director.  A.F.L.-C.I.O., 
Retired 

Bruce  W.  Moerer 

Chinook,  Montana,  Board  Member^  Attorney,  Sias  and  Ronstrom, 
Chinook,  Montana-,  former  President,  Montana  Association  of  City 
Attorneys 

Joan  Bennett 

Great  Falls,  Montana.  Board  Member-.  Housewife;  Commissioner. 
Creat  Falls  Housing  Authorityi  member  of  Neighborhood  Housing 
Service  (NHS)  of  Great  Falls.  Montana 

Michael  J.  Kennedy,  Jr. 

Billings.  Montana.  Board  Member-,  Printer,  Trott  Printing  Co.-,  City 
Councilman,  member  of  City  Council  Planning  Board,  and  Chairman, 
Plat  Review  Commitee,  Billings,  Montana 


Bruce  W.  Moerer 


Joan  Bennett 


Michael  J.  Kennedy,  Jr. 


Staff  to  the  Board 


Judy  R.  Gillespie 


Meredith  McGuire 


Nita  M.  Routzahn 


Lyle  E.  Olson 

Administrator 

Linda  M.  Forrey 

Single  Family  Froi>ram  Officer 

Herbert  H.  George 

Multifamily  Program  Officer 

David  A.  Kraft 

Controller 

Judy  R.  Gillespie 

.\(  I  ountant 

Meredith  McGuire 

Administrative  Assistant 

Nita  M.  Routzahn 

Executive  Secretary 


Lyle  Olson, 
Administrator,  and 
Senator  John  Melcher 
reviewing  the  Board's 
financial  programs. 


Multifamily  Housing,  Developments 


The  Montana  Board  of 
Housing  is  providing 
financing  for  two 
/projects  that  are  now 
under  construction. 
One  of  these  projects  is  the 
rehabilitation  of  an  existing 
structure  located  in  Livingston, 
Montana,  that  will  provide  forty 
units  of  low-income  housing  for 
the  elderly.  It  is  located  on  an 
excellent  site  in  the  "down 
town''  area  of  Livingston  near 
shopping,  recreation  facilities, 
churches  and  medical  facilities. 

This  loan  is  in  the  amount  of 
$1,255,000.00.  It  is  insured  by 
DHUD-FHA  under  Section  221 
(d)  (4)  of  the  National  Housing 
Act.  The  Board  is  providing  the 
interim  financing  for  this  project. 
It  will  be  assigned  to  GNMA 
pursuant  to  its  committment  for 
the  long  term  financing  after  the 
project  is  completed  and  the 
final  DHUD-FHA  closing  is 
accomplished.  The  project  is 
scheduled  for  completion  in  early 
December-  1982. 

The  other  project  is  a  new 
facility  located  in  Missoula, 


Montana,  that  will  provide  forty- 
eight  units  of  low-income 
housing  for  families.  It  is  being 
constructed  on  an  excellent  site 
in  a  residential  neighborhood. 
The  neighborhood  environment  is 
considered  to  be  excellent  for  the 
children  who  are  expected  to  be 
housed  in  this  project.  Shopping, 
schools,  churches  and  other 
community  facilities  are  only  a 
few  minutes  distant  from  the  site 
by  private  automobile  or  bus. 

This  loan  is  in  the  amount  of 
$1,704,000.00.  It  is  insured  by 


DHUD-FHA  under  Section  221 
(d)  (4)  of  the  National  Housing 
Act,  both  interim  and  long  term 
financing  is  being  provided  for 
this  project  by  the  Board.  The 
project  is  scheduled  for 
completion  early  in  1983. 

All  existing  projects  on  which 
the  Board  has  mortgages  are 
occupied  and  being  satisfactorily 
managed  and  maintained.  The 
monthly  payments  are  being 
made  in  accordance  with  the 
terms  of  the  notes,  and  all  loans 
are  current. 


The  Miles  Building, 
iiigston,  Xfontar 


Controller's  Report 


wring  the  year  ending  June 
30.  1982  the  Montana 
Board  of  Housing  issued 
single  family  mortgage 
bonds  in  the  amount  of 
$55,000,000.  Bond  proceeds  of 
$47,180,000  were  earmarked  for 
the  purchase  of  additional  mortgage 
loans.  The  Montana  Legislature  has 
authorized  the  Board  aggregate 
bonding  authority  of  $675,000,000. 
of  which,  at  June  30.  1982.  the 
Board  had  $281,680,000  in 
outstanding  indebtedness.  During 
the  year  the  Board  purchased 
approximately  $  1 .136.000  in  single 
family  mortgages  and  $810,000  in 
multifamily  mortgages  and 
construction  advances.  The  Board's 
mortgage  purchasing  activity  was 
significantly  below  that  of  the  prior 
year  because  of  unfavorable  market 
conditions  and  restrictive  federal 
legislation.  As  of  the  date  of  this 
report  market  conditions  appear 
more  favorable  with  respect  to  the 
issuance  of  future  series  of  bonds. 

The  general  high  level  of  interest 
rates  during  the  year  resulted  in  a 
condition  where  mortgage 
prepayments  as  actually  experienced 
by  the  Board  fell  short  of  those 
originally  anticipated.  However, 
cash  flows  prepared  for  the  single 
family  mortgage  program  funds  at 
June  30,  1982  indicate  that  these 
funds  will  be  able  to  meet  scheduled 
debt  retirement . 

With  respect  to  the  various  funds 
of  the  Montana  Board  of  Housing: 

CI    Single  Family  I  Mortgage 
Program  Funds  are  now 
mature  in  the  sense  that 
substantially  all  scheduled 
mortgage  purchases  have  been 
made.  Total  assets  of  this 
indenture  at  June  30.  1982  was 
approximately  $69.5  million 
and  revenues  over  expenses  for 
the  year  then  ended  was  $1.3 
million.  Approximately  $2.4 
million  in  scheduled  bond 
principal  was  retired  during 
the  year. 

0   Single  Family  II  Mortgage 
Program  Funds  received 
approximately  $47.2  million 
for  the  purchase  of  mortgages 


from  the  sale  of  bonds  in  April 
1982.  Total  assets  at  June  30, 
1982  was  approximately 
$210.4  million  and  revenues 
over  expenditures  for  the  year 
then  ended  was  $3  million. 
Approximately  $1.7  million  in 
scheduled  bond  principal  was 
retired  during  the  year. 

Multifamily  Mortgage 
Program  Funds  received 
approximately  $1.6  million  for 
the  purchase  of  a  mortgage 
from  the  sale  of  bonds  in  May 
1982.  Approximately  $296,000 
was  advanced  by  the 
Multifamily  Mortgage 
Program  Funds  on  two 
projects.  Total  assets  at  June 
30.  1982  was  approximately 
$16.6  million  and  revenues 
over  expenses  for  the  year  then 
ended  was  approximately 


.-f 


$292,000.  An  aggregate  of 
$85,000  in  bond  principal  was 
retired  during  the  year. 

The  Construction  Loan  Note 
Program  Fund  retired  $8.94 
million  in  note  principal  on 
April  29,  1982  and  the  fund 
balance  was  transferred  to  the 
General  Funds.  Revenues  over 
expenses  for  the  year  ended 
June  30,  1982  was 
approximately  $340,000. 

The  General  Funds  were 
created  during  the  year  ending 
June  30,  1982  to  secure  bonds 
which  subsequently  were  not 
issued.  Total  assets  at  June  30, 
1982  was  approximately  $2 
million  and  revenues  over 
expenditures  for  the  year  then 
ended  was  approximately 
$63,500. 
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Single  Family 

Homeownership  Loans 

Cumulative  Totals 


79     80     81      82 
Multifamily  Section  8 
Assisted  Units 


Qualified  and/or  Participating  Lenders 


Anaconda 

Firsl  National  Bank 
First  Security  Bank 

Baker 

Montana  Bank  of  Baker 
The  Bank  of  Baker 

Belgrade 

Montana  Bank 

Bi^  Timber 

Citizens  Bank  b  Trust  Co. 
First  Security  Bank 

BiUings 

First  Bank  Billings 

First  Bank  West 

First  Citizens  Bank 

First  Federal  Savings  b  Loan 

First  Northwestern  National  Bank 

Pioneer  Bank 

Rimrock  Bank 

Security  Bank 

Security  Federal  Savings  i;  Loan 

Valley  Credit  Union 

Western  Bank 

Western  State  Bank 

Boulder 

First  Boulder  Valley  Bank 

Bozeman 

First  Bank 

First  Security  Bank 

Montana  Bank 

Broadu* 

Powder  River  County  Bank 

Butte 

First  Citizens  Bank 
First  Bank 
First  National  Bank 
Miners  Bank  of  Montana 
Montana  Bank  of  Butte 
Prudential  Federal  Savings 
ir  Loan 

Chinook 

Blaine  Bank  of  Montana 
Western  Batik  of  Chinook 

Choteau 

The  Citizens  State  Bank 

Circle 

Montana  Bank  of  Circle 

CoUtrip 

Security  Bank 

Columbia  FalU 

Bank  of  Columbia  Falls 
Glacier  National  Bank 

Cut  Bank 

First  Interstate  Bank  of 

Glacier  County 
First  National  Bank 

Deer  Lodge 

Deer  Lodge  Bank  6  Trust 
Pioneer  Federal  Savings  it  Loan 

Dillon 

First  Northwestern  National 
State  Bank  6  Trust  Co. 

Ennis 

First  Madison  Valley  Bank 

Foraylh 

Firsl  State  Bank 

Glasgow 

First  National  Bank 
First  Security  Bank 


Glendive 

First  Fidelity  Bank 
First  National  Bank 
First  Security  Bank 

Great  Falhi 

Central  Bank  of  Montana 
Eastside  Bank  of  Montana 
Fidelity  Savings  b  Loan 
First  Federal  Savings  h  Loan 
First  Interstate  Bank 
First  Bank 
First  Bank  West 
Great  Falls  Federal  Savings 

b  Loan 
Northwestern  National  Bank 
Village  Bank 


Hamilton 

Citizens  State  Bank 
Ravalli  County  Bank 

Hardin 

Big  Horn  Bank 

Little  Horn  State  Bank 

Harlem 

Security  State  Bank 

Harlowton 

Continental  National  Bank 

Havre 

Citizens  Bank 
First  National  Bank 
First  Security  Bank 
Capital  Savings  b  Loan 

Helena 

American  Federal  Savings 

b  Loan 
Bank  of  Montana 
First  Bank  Helena 
Home  Federal  Savings  b  Loan 
Northwestern  Bank 
Valley  Bank  of  Helena 

Jordan 

Garfield  County  Bank 

Kaliapell 

First  Federal  Savings  b  Loan 
First  Interstate  Bank  of  Kalispelt 
First  Northwestern  National  Bank 
First  Security  Bank 
Montana  Savings  b  Loan 
Valley  Bank  of  Kalispell 

Laurel 

First  Security  Bank 

Lewistown 

First  National  Bank 
Northwestern  Bank 

Lihby 

First  National  Bank 
United  National  Bank 

Livingston 

Empire  Federal  Savings  b  Loan 
First  National  Park  Bank 
First  Security  Bank 

Miles  City 

First  Citizens  Bank 
First  National  Bank 
First  Security  Bank 

Missoula 

First  Bank  Southside 
First  Batik  Western 


First  Federal  Savings  b  Loan 
First  National  Motitana  Bank 
First  Security  Bank 
Missoula  Bank  of  Montana 
Western  Federal  Savings  b  Loan 

Poison 

First  Citizens  Bank 
Security  State  Bank 

Red  Lodge 

Montana  Bank  of  Red  Lodge 

Ronan 

Honan  State  Bank 

Roundup 

Montana  Bank  of  Roundup 

St.  Ignatius 

Lake  County  Bank 

Sidney 

First  United  Bank 
Montana  Bank  of  Sidney 
Riihland  National  Bank 

StevetKcitle 
First  State  Bank 

Superior 

Montana  Bank  of  Mineral  County 

Totvnsend 

State  Bank  of  Townsend 


Victor 

Farmers  State  Bank 

White  Sulphur  Springs 

Firsl  National  Bank 

Whitefish 

Mountain  Bank 

Whitehall 

Whitehall  State  Bank 

Wibaux 

First  National  Bank 

Wolf  Point 

Citizens  First  National  Bank 
Western  National  Bank 

Mortgage  Companies 

Bancshares  Mortgage 
Charter  First  Mortgage  Corp. 
Guaranty  Company 
Lomas  b  Nettleton 
Mellon  Mortgage  Inc.  —  West 
Rainier  Mortgage  Company 
SIMCO  Mortgage  Company 
Streeter  Brothers 

Mortgage  Company 
Utah  Mortgage  Loan  Corporation 
Victoria  Mortgage  Company 
Washington  Mortgage 

Company.  Inc. 
Westland  Mortgage  Company 


Mortgage  Loans  Purchased  Per  City 


State  Total  —  $202,459,558.02 


Mortgage  Loam  8/30/82  ^„^, 

Ahsarokee S  149.6S0.00 

.Mberlon    250,879.62 

Anaconda 1.483,194.15 

Baker 906,136.56 

Belgrade 3,786.704.25 

Belt 318,249.88 

Bi^Sandy 61,133.48 

Big  Sty 47.882.50 

Big  Timber 56.434,39 

BigFork 217.787.81 

BiHings 49.257.850J6 

Black  Eagle 240.399.25 

Bloomfield 46,500.00 

Bonner 136,137.29 

Boulder 177,779.02 

Bozeman 6.367.954  26 

Bridger 93,400.00 

Broadtu 50,000.00 

Broadview 39,900.00 

Bulle 7,158,426.83 

Cascade ;;2.944..33 

Charlo ;24.983.63 

Chinook 438,169.27 

Chateau 45,000.00 

Churchill 29,500.00 

CircU 207,137.14 

Clancy 722,385.96 

CUnton 136,900.38 

CoUtrip 49.000.00 


Columbia  Falls /, 

Columbus 

Conrad 

Corvallis 

Culbertson 

Cut  Bank 

Deer  Lodge 

Dillon 

Dutton 

East  Glacier 

East  Helena 2. 

East  .\fissouta 

Edgpr 

EUiston 

Ennis 

Eureka 

Fairfield 

Fairview 

Fallon 

Florence 

Forsyth 

Fort  Benton 

Fort  Smith 

Frenchtown 

Froid 

Gallatin  Gateway 

Gardiner 

Glasgow /, 

Glendive /, 

Great  Falls 37, 


784,297.94 

306,600.00 

107,134.87 

224.667.98 

66,579.20 

457,163.03 

576.439.98 

679.578.96 

61.900.00 

21.794.65 

886.617.39 

257.300.00 

46.000.00 

35.099.18 

374.400.00 

57.276.58 

216.873.80 

324.9.55.11 

28.725.85 

565.432.02 

206.400.00 

83.227.77 

44.405.18 

164.417.81 

22.284.13 

41.000.00 

38.4.39.67 

115.675.75 

970.127.40 

108.375.20 


Hamilton 5«;.395.26 

Hardin 823.698.69 

Harlem 36.807.52 

Havre 3.335.2  79.68 

Helena 15.268.788.23 

Hobson 37.350.00 

Hungry  Horse 56.433.29 

Huntley 142.500.00 

Huson 185.722.13 

Joliet 133.471.11 

Jordan 80.514.58 

Kalisftell 5.156.477.99 

Kila 40.000.00 

Lakeside 43.250.00 

Laurel 2.682.345.  ;9 

LewUtown 1.508.692.64 

Libby 1.839.613.56 

Lincoln 33.875.88 

Livingston 2.321.260.20 

Lolo 2.270.907.94 

Malta 53.885.12 

Manhattan 378.418.96 

Miles  City 6.1 42.553.60 

Missoula   21.692.490.28 

Montana  City 43.326.91 

Moore 10.976.06 

Nashua 81.400.74 

Opheim 30.000.00 

Pablo 236.702.05 

Park  City 489.003.98 

Philipsburg 61.980.88 

Poison 2.431.821.57 

Power 50.000.00 

Proctor 45.000.00 

Badersburg 28.338.97 

Ramsey 60.000.00 

Red  Lodge 280.315.86 

Roberts 54.000.00 

Ronan 428,906.28 

Roundup 231.300.00 

Roy 24./85.95 

Socage 27.000.00 

Scobey 30.699.35 

Seeley  Lake 100.000.00 

Shelby 2(3,548.34 

Shepherd 305,734.89 

Sheridan 30.527.09 

Sidney 2.818.166.06 

Silesia   40.000.00 

Simms 61.500.00 

Somers 32.800.00 

St.  Ignatius 71.987.40 

St.  Regis 159.841.86 

Stanford 123.000.00 

Stevensvilk 1.812.448.36 

Superior 900.507.31 

Swan  Lake .34.973.75 

Thompson  FalU 37.500.00 

Three  Forks /  39.008. 82 

Townsend 641.700.01 

Tracy 30.000.00 

Troy 139.020.86 

Ulm 38.500.01 

Vaughn 220.690.31 

Victor 134.135.76 

Virginia  City 79.968.25 

West  rellounlone 42.000.00 

While  Sulphur  Springs  ....  766.222.6/ 

Whilefish 560.316.83 

Whitehall 164.177.02 

Wilsall 18.300.07 

Winston 19.985.89 

Wolf  Point 559.5,96.46 

W'wden 87.100.00 

Grand  Total   J202,459,S58.02 


Accountant's  Report 


e  have  examined  the  accompanying  in- 
^_        dividual  and  combined  balance  sheets  of  the 
^m  ,     various  funds  of  the  Montana  Board  of  Hous- 
■    «ng  as  of  June  30.  1982  and  the  combined 
balance  sheet  as  of  fune  30,  1981,  and  the 
lated  statements  of  revenues,  expenses  and  changes  in  fund 
balances,  and  changes  in  financial  position  for  the  years  then 
ended  with  respect  to  all  funds,  except  for  the  General  Funds 
for  which  the  period  is  August  14,  1981  (date  of  inception)  to 
June  30,  1982.  Our  examinations  were  made  in  accordance 
with  generally  accepted  auditing  standards  and,  accordingly, 
included  such  tests  of  the  accounting  records  and  such 
other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances. 


In  our  opinion,  the  financial  statements  mentioned  above 
present  fairly  the  financial  position  of  the  various  funds  of 
the  Montana  Board  of  Housing  at  June  30,  1982  and  1981, 
and  the  results  of  their  operations  and  changes  in  their  finan- 
cial position  for  the  periods  then  ended  in  conformity  with 
generally  accepted  accounting  principles  applied  on  a  consis- 
tent basis. 


Helena,  Montana      (/ 
Augusts,  1982 


Balanc, 


Montana  Board  of  Housing 


June  30, 
June  30,  1982  ji««t        ^^^^ 

Single  Family  Single  Family        Multifamity                                  Construction             ^^^^^H 

/  Mortgage  II  Mortgage           Mortgage                                      Loan  Note            CoiMSlnei           Combined 

Program  Funds  Program  Funds   Program  Funds  General  Funds  Program  Funds            Total                    Total 

Cash  and  investments 

(Notes  3  and  7)  .  .  .  .       $10,774,792  $80,779,262    $4,624,795     $1,901,965      $       -           $  98.080.814  $  42.349,250 
Construction  mortgage 

loans 1 78.655                                                          1 78,655         7.941,728 

Permanent  mortgage 

loans 57,831,385  127,007,455      11,711,920                                                   196,550,760     196.624,068 

Interest  receivable.- 

Investments 340,201  1,644,348           105,758          115,482                                   2.205.789            853,002 

Mortgages  and  con- 
struction loans  .  .             383.286  991.246             72.489                                                       1,447,021         1,508,350 
Interfund  receivable 

(payable) 119.583  (43.556)           (60,514)          (15.513)                                   -                     - 

Accounts  receivable  .  7,182                                                                                         7.182 

Fixed  assets,  net 9.794  9.794                5.003 

TotalAssets $69,459,041  $210,385,937   $16,633,103     $2,001,934      $    ,I^Bt  $298,480,015  $249,281,401 

Bonds  payable,  net 

(Note5) $62,978,436  $197,992,951    $14,913,361     $       —             $       —           $275,824,748  $225,012,110 

Notes  payable  (Note  6)  8,867.399 

Interest  payable 892.170  2.670.275           409.644                                                          3.972.089         2.295,428 

Deferred  fee  income   .  359.062             25.561                                                             384,623 

Accounts  payable  ..  .                55.689  185.756               5,700                                                             247,145              45,927 

Total  liabilities 63,866,295  201.208,044      15.354,266             —                    —             280,428,605     236,220,864 


K.F.  -A-wa^  »v*T..  w;, 


Liabilities  and  Fund  Balance 


Unappropriated   .... 

Appropriated 

Total  fund  balances 

Total  Liabilities  and 
Fund  Balances  .... 


1,268.407 
4,324,339 
5,592,746 


9,177,893 
9,177,893 


1,278,837 
1,278,837 


2.001.934 
2.001,934 


$69,459,041    $210,385,937   $16,633,103     $2,001,934 
The  Notes  to  Financial  Statements  are  an  integral  part  of  these  statements. 


$       - 


13,727,071         8,790,599 

4,324,339         4,269.938 

18.051.410       13.060.537 


$298,480,015  $249,281,401 


^im^nisnEMDi 


Montana  Board  of  Housing 


.  ^     evenues, 

xpenses  and  Changes  in  Fund  Balances 


For  the  Years  Ended  June  30.  1982  and  1981  With  Respe< 
All  Funds  Except  for  the  General  Funds  for  which  the  Period  is 
August  14,  1981  (Date  of  Inception)  to  June  30,  1982 


June  30, 
June  30,  1982  1981 

Single  Family      Single  Family        Multifamily  Construction 

I  Mortgage         II  Mortgage  Mortgage  Loan  Note  Combined  Combined 

Program  Funds  Program  Funds  Program  Funds  General  Funds  Program  Funds  Total  Total 

Interest  income  on 

construction  and 

permanent  mortgage 

loans $4,117,596     $10,658,063     $    866,992      $       —  $    161,353     $15,804,004     $14,668,773 

Feeincome 121,862  3,748  125,610  549,307 

Income  (interest,  gains 

and  losses,  net)  on 

investments 1,084,327         4,573,405  399,394  138,987  889,697  7,085,810         6.864.912 

Other  income 9.622  52,428  62,050 

Total  revenues 5.211,545        15,405,758        1,266,386  138,987        1,054,798       23,077,474       22,082,992 

Interest 3,507,873  11,561,628  892,198  602,850        16,564,549  15,523,687 

Servicer  fees 218,129  473,036  13,065  704,230  632,405 

Amortization  of  de- 
ferred issuance  costs  65,087  169.007  10,551  72,601             317,246  315,698 

General  and 

administraHve 97,648  229.508  59.064  75,433             38.923             500,576  415,090 

Totalexpenses 3,888,737  12.433.179  974,878  75,433           714,374        18,086,601  16.886.880 

Revenues  over  ex- 
penses   1.322,808         2,972,579  291,508  63,554  340.424  4.990.873         5,196.112 

Unappropriated  fund 
balances,  beginning 
of  period 821,423  6.683.891  987,329  297,956  8,790,599         4,086.274 

Transfer  from  (to) 
otherfunds.net...  (821,423)  (478,577)  1,938,380  (638,380)  —  — 

Transfer  to  appropri- 
ated fund  balance .  .  (54,401)  (54,401)  (491,787) 

Unappropriated  fund 
balances,  end  of 
period   1,268,407         9,177,893        1,278,837        2,001.934  -  13,727,071  8,790,599 

Appropriated  fund 
balances,  beginning 
of  period  (Note  2)  .  .  4.269,938  4.269.938         3,778,151 

Transfer  from  unap- 
propriated fund 
balances 54,401  54.401  491.787 

Appropriated  fund 
balances,  end  of 

period   4.324.339  4,324.339         4,269,938 

Total  fund  balances        $5,592,746     $  9,177,893     $1,278,837     $2,001,934      $       —  $18,051,410     $13,060,537 

The  Notes  to  Financial  Statements  are  an  integral  part  of  these  statements.  •, 


Statements  of  Changes  in  Financial  Position 


Montana  Board  of  Housing 


for  me  rears  t,naea  June  jtj,  iniiz  ana  mm  wttn  tiespect 
to  All  Funds  Except  for  the  General  Funds  for  which  the 
Period  is  August  14,  t98l  (Date  of  Inception)  to  fune  30, 1982 


June  30, 

June  30,  1982  ^^^HHHk        ^^^^ 

Single  Family      Single  Family       Muttifamily  Construction 

I  Mortgage         II  Mortgage  Mortgage  Loan  Note  Combined  Combined 

Program  Funds  Program  Funds  Program  Funds  General  Funds  Program  Funds  Total  Total 

From  operations: 
Revenues  over 

expenses $1,322,808    $2,972,579      $    291.508      $      63,554      $    340,424      $4,990,873     $5,196,112 

Amortization  of 
bond  premiums, 
discounts,  depre- 
ciation, issuance 
costs,  and  mort- 
gage discounts,  net  (42,593)  96,290  8,434  72,601  134,732  45,818 
Changes  in  accounts: 
Interest  receivable: 

Investments 3.5,848        (1,338,391)  (4.153)         (115,482)  69,391         (1,352.787)  539.313 

Mortgages  and 
construction 

loans 9,021  (1.936)  3,354  50,890  61.329  (500,843) 

Interfund  receivable 

(payable) (46.381)  84.784  (7,209)  15,513  (46,707)  —  — 

Accounts  receivable  (7,182)  (7,182) 

Accounts  payable  .  33,228  170,553  5.700  (8,263)  201,218  (71,635) 

Interest  payable  .  .  (48,577)        1.807.793  44,224  (126,779)         1,676.661  (403.563) 

Deferred  fee 

income 359.062  25,561  384,623  (528,571) 

Cash  and  invest- 
ments provided 
(used)  by  oper- 
ations          /, 263,354         4,143.552  367.419  (36.415)  351.557         6.089.467         4.276.631 

Mortgage  loan  princi- 
pal payments: 

Scheduled 803,187        1,144.379  60.288  6,202,400         8.210.254         1.727,621 

Prepaid 341.194         1.231.296  1.572.490         1,293.680 

Transfer  (to)  from. 

other  funds (821,423)  (478.577)  1,938,380  (638.380)  —  — 

Net  proceeds  from  bond 

and  note  sales 54.845,625        1,920.688  56.766.313 

Total 1.586.312      60.886.275       2.348.395        1.901.965        5.915.577       72.638.524         7.297.932 

Repayments  of  bonds 

payable 2.390,000         1,725.000  85.000  8,940.000        13.140.000         2,870,000 

Purchase  of  mortgage 

loans 1,136,456  295,578  514,249  1,946.283       58.154.871 

Payments  of  issuance 

costs  and  purchase  of 

other  fixed  assets   ...  6,011         1.696.270  118.396  1.820.677  8.329 

Total 2.396.011         4.557.726  498.974  —  9,454.249        16.906.960       61.033.200 

Increase  (decrease)  in 

cash  and  investments  (809.699)      56.328.549        1.849.421         1.901.965       (3.538,672)       55,731,564      (53,735.268) 

Cash  and  investments. 

beginning  of  period  11.584.491       24.450.713        2.775.374  3.538.672        42.349,250       96.084.518 

Cash  and  investments. 

endof  period $10,774,792     $80,779,262      $4,624,795      $1,901,965      $       -  $98,080,814     $42,349,250 

The  Notes  to  Financial  Statements  are  a>>  integral  part  of  these  statements. 
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mim 


AUTHORIZING  LEGISLATION: 

The  Montana  Board  of  Housing  is  a  quasi-judicial  board 
created  in  1975  by  the  Legislative  Assembly  of  the  State  of 
Montana  to  facilitate  the  availability  of  decent,  safe  and 
sanitary  housing  to  persons  and  families  of  lower  income.  The 
Board  is  authorized  to  issue  negotiable  notes  and  bonds  to  fulfill 
its  purposes  up  to  an  aggregate  amount  of  $675,000,000. 
Neither  the  faith  and  credit  nor  taxing  power  of  the  State  of 
Montana  may  be  pledged  to  the  payment  of  amounts  so  issued. 

SINGLE  FAMILY  I  MORTGAGE 
PROGRAM  FUNDS: 

These  funds,  established  under  a  trust  indenture  adopted  March 
10.  1977,  and  amended  July  28,  1977  and  June  13.  1978.  are 
prescribed  for  accounting  for  the  proceeds  from  the  sale  of 
Single  Family  Mortgage  Bonds  and  the  debt  service  re- 
quirements of  the  bond  indebtedness.  Activities  of  these  funds 
are.  in  general,  limited  to  the  purchase  of  mortgage  loans 
secured  by  eligible  mortgages  on  single  family  residential  hous- 
ing made  to  finance  the  ownership  of  such  single  family  residen- 
tial housing.  The  mortgage  loans  must  be  insured  by  the 
Federal  Housing  Administration  or  guaranteed  by  the  Veterans 
Administration. 

SINGLE  FAMILY  II  MORTGAGE 
PROGRAM  FUNDS: 

These  funds,  established  under  a  trust  indenture  adopted 
August  16.  1979.  and  amended  April  20,  1980  and  April  6. 
1 982.  are  prescribed  for  accounting  for  the  proceeds  from  the 
sale  of  Single  Family  Mortgage  Bonds  and  the  debt  service  re- 
quirements of  the  bond  indebtedness.  Activities  of  these  funds 
are.  in  general,  limited  to  the  purchase  of  mortgage  loans 
secured  by  eligible  mortgages  on  single  family  residential  hous- 
ing made  to  finance  the  ownership  of  such  single  family  residen- 
tial housing.  The  mortgage  loans  must  be  insured  by  the 
Federal  Housing  Administration  or  guaranteed  by  the  Veterans 
Administration. 

MULTIFAMILY  MORTGAGE 
PROGRAM  FUNDS: 

These  funds,  established  under  a  trust  indenture  adopted 
February  23.  1978  and  amended  June  26.  1979  and  May  27. 
1982.  are  prescribed  for  accounting  for  the  proceeds  from  the 
sale  of  Multifamily  Mortgage  Bonds,  the  debt  service  re- 
quirements of  the  bond  indebtedness,  and  for  the  construction 
and  permanent  mortgage  loans  on  multifamily  developments 
being  financed  from  the  bond  proceeds.  The  mortgage  loans 
must  be  insured  by  the  Federal  Housing  Administration. 

GENERAL  FUNDS: 

These  funds,  established  by  a  resolution  of  the  Montana  Board 
of  Housing,  adopted  August  14,  1981,  were  originally 
designated  "Single  Family  III  Mortgage  Program  Funds"  and 
established  for  the  purpose  of  securing  bonds  which  were  not 
issued.  These  funds  are  available  for  program  purposes  as  deter- 
mined by  the  .''Montana  Baord  of  Housing. 

CONSTR  UCTION  LOAN  NOTE 
PROGRAM  FUNDS: 

These  funds,  established  under  a  trust  indenture  adopted  April 
16,  1980,  were  prescribed  for  accounting  for  the  proceeds  from 
the  sale  of  Multifamily  Construction  Loan  Notes,  the  debt  serx>- 
ice  requirements  of  the  note  indebtedness,  and  for  the  construc- 
tion loan  on  the  multifamily  developments  being  financed  from 
the  note  proceeds.  In  accordance  tvith  the  trust  indenture,  the 


Notes  to  Financtal  Statements 


June  30,  i9aZ  and  1981 

Multijamily  Construction  Loan  Notes  were  retired  on  April  29, 
1982  and  the  fund  balance  transferred  to  the  General  Funds  as 
authorized  by  a  resolution  of  the  Montana  Board  of  Housing, 
adopted  March  22.  i982. 


COMBINED  TOTALS: 

The  combined  total  column  includes  the  accounts  of  the  various 
bond  resolutions.  Assets  are  restricted  and  are  not  available  for 
any  other  purpose  other  than  as  provided  for  under  the  respec- 
tive bond  or  Board  resolution. 

BASIS  OF  ACCOUNTING: 

The  Board  follows  the  accrual  basis  of  accounting. 

MORTGAGES  AND  INVESTMENTS: 

Permanent  mortgage  loans  are  recorded  at  amounts  disbursed 
and  are  carried  at  their  uncollected  principal  balances.  Un- 
earned discounts  on  mortgages  are  amortized  to  earnings  over 
the  remaining  life  of  the  mortgages.  Temporary  investments  are 
carried  at  the  lower  of  amortized  cost  or  market.  Long-term  in- 
vestments, investments  intended  to  be  held  to  maturity,  are  car- 
ried at  amortized  cost. 

PROVISION  FOR  POSSIBLE  LOAN  LOSSES: 

A  provision  for  possible  loan  losses  will  be  made  through 
charges  against  operations  based  on  a  periodic  evaluation  of  the 
loan  portfolio.  Actual  losses  that  occur  will  be  charged  against 
such  valuation  reserves.  No  provisions  were  considered 
necessary  at  June  30,  1982  and  1981. 

FEE  INCOME: 

Fees  collected  as  reimbursement  for  costs  incurred  in  develop- 
ing and  implementing  the  programs  of  the  Board  and  for  other 
specific  services  are  recorded  as  income  in  the  period  received. 
Commitment  fees  collected  in  connection  with  single  family 
mortgages  are'deferred  and  recorded  ratably  as  income  over  the 
respective  commitment  period.  Commitment  fees  collected  in 
connection  with  Multifamily  Mortgages  are  deferred  until  the 
end  of  the  respective  construction  period. 

BOND  PREMIUMS,  DISCOUNTS  AND  COSTS 
OF  ISSUANCE: 

Bond  premiums  and  discounts  are  amortized,  using  the  interest 
method,  over  the  life  of  the  bonds  to  which  they  relate.  Costs  of 
issuance,  including  underwriter  discounts,  are  amortized  using 
the  bonds  outstanding  method  over  the  life  of  the  bonds.  Un- 
amortized issuance  costs  are  treated  as  a  reduction  to  bonds 
payable.  Previously,  costs  of  issuance  were  carried  as  an  asset. 
The  June  30,  1981  balance  sheet  has  been  restated  to  reflect  this 
change  in  method  of  classification. 

APPROPRIATION  OF  FUND  BALANCES: 
The  Board  has  authorized  an  appropriation  of  the  Single  Fami- 
ly I  Mortgage  Program  Fund  balance  in  an  amount  necessary  to 
meet  the  Interest  Requirement  and  the  Principal  Requirement 
as  specified  by  the  applicable  trust  indenture. 

INTEREST  RECEIVABLE  —  MORTGAGES: 

Interest  is  accrued  based  upon  the  amount  of  outstanding  mort- 
gage principal.  No  interest  is  accrued  or  income  recognized  on 
mortgages  more  than  six  months  in  arrears  or  under  fore- 
closure. 

FIXED  ASSETS: 

Fixed  assets  are  carried  at  cost  less  accumulated  depreciation. 
Depreciation  is  provided  for  utilizing  the  straight-line  method 
over  the  respective  estimated  useful  lives  of  the  assets. 
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tricted  Assets 


Portions  of  cash  and  investments  are  restricted  to  uses  specified 
by  applicable  bond   resolutions.  Amounts  are  restricted  as 

^°"'"^''-  June  30.  1982 


Debt  service  reserve 
Mortgage  reserve  .  . 


Single  Family      Single  Family  Multifamily 

I  Mortgage          II  Mortgage  Mortgage 

Program  Funds    Program  Funds  Program  Funds 

$5,840,000  $21,888,000  $1,252,350 

637,500       1,795,860  275,840 

$6,477,500  $23,683,860  $1,528,190 


June  30.  1981 


Debt  service  reserve 

Mortgage  reserve  .  . 


Single  Family      Single  Family        Multifamily 
I  Mortgage  II  Mortgage  Mortgage 

Program  Funds 

$1,000,000 
241,760 
$6,477,500  $16,498,690   $1,241,760 


Program  Funds   Program  Funds 

$5,840,000  $15,190,000 
637,500       1,308,690 


Cash  or  investments  on  hand  atfune  30,  1982  and  1981  met  or 
exceeded  the  requirements. 


Administrative  and  other  operating  costs  are  paid  out  of  the 
Board's  own  funds.  Expenses  identifiable  to  specific  indentures 
are  directly  allocated.  Other  expenses  are  allocated  based  upon 
the  relationship  that  direct  expenses  bear  to  total  direct  ex- 
penses. For  the  year  ended  June  30,  1 982,  the  Board  loas  at- 
tached, for  administrative  purposes,  to  the  Department  of  Com- 
merce and  incurred  expenses  of  $  1 1 ,850  for  reasonable  support 
services.  For  the  year  ended  fune  30,  1981,  the  Board  was  at- 
tached to  the  Department  of  Administration. 


Bonds  Payable, 


Single  Family  I  Mortgage  Bonds: 

1977  Series  A,  4.5%  to  8%  inter- 
est, maturing  in  scheduled  an- 
nual installments  from  Oc- 
tober 1.   1980  to  October  1, 

1992  and  on  October  1,  2008, 
subject  to  mandatory  sinking 
fund  requirements  of  sched- 
uled amounts  commencing  in 

1993  and  to  optional  redemp- 
tion after  various  dates  at 
prices  ranging  from  100  to 
103 

1977  Series  B,  4.15%  to  8%  in- 
terest, maturing  in  scheduled 
annual  installments  from  Oc- 
tober,  I,  1980  to  October  1, 

1992  and  on  October  1,  2008, 
subject  to  mandatory  sinking 
fund  requirements  of  sched- 
uled amounts  commencing  in 

1 993  and  to  optional  redemp- 
tion after  various  dates  at 
prices  ranging  from  100  to 
103 


June  30. 


1982 


1981 


$  19,405,000  $  20,155,000 


June  30. 

1978  Series  A,  5.05%  to  8%  in-  mi  mi 

terest,  maturing  in  scheduled 
annual  installments  from  Oc- 
tober 1,  1980  to  October  1. 
1997  and  on  October  1,  2003 
and  October  1,  2009,  subject 
to  mandatory  sinking  fund  re- 
quirements of  scheduled 
amounts  commencing  in  1998 
and  to  optional  redemption 
after  various  dates  at  prices 

ranging  from  100  to  103 12,615,000       13,005,000 

Bonds  outstanding 6.3,955,000       66,345,000 

Unamortized  bond  pre- 
miums    44,089  152,989 

Unamortized  bond  issuance 

costs (1,080,653)       (1,145,740) 

Bonds  payable,  net $  62,918,436  $  65,352,249 


Single  Family  II  Mortgage  Bonds: 

1979  Series  A,  5.10%  to  6.6% 
interest,  maturing  in  sched- 
uled annual  installments  from 
June  1.  1981  to  June  1,  1997, 
and  on  June  1,  2000  and  June 
1,  201 1,  subject  to  mandatory 
sinking  fund  requirements  of 
scheduled  amounts  commenc- 
ing in  1 998  and  to  optional  re- 
demption after  various  dates 
at  prices  ranging  from  100  to 
102V2    $ 


98,295,000  $  99,120,000 


1980  Series  A,  7.70%  to  9%  in- 
terest, maturing  in  scheduled 
annual  installments  from  June 
1.  1982  to  June  1.  2000.  and 
on  June  1.  2012.  subject  to 
mandatory  sinking  fund  re- 
quirements of  scheduled 
amounts  commencing  in  2001 
and  to  optional  redemption 
after  various  dates  at  prices 
ranging  from  100  to  103  .... 


49.100.000       50.000.000 


31,935,000       33,185,000 


1982  Series  A,  8.5%  to  13.5% 
interest,  maturing  in  sched- 
uled annual  installments  from 
June  1,  1984  to  June  1,  1996, 
and  on  June  1,  2002  and 
2008,  subject  to  mandatory 
sinking  fund  requirements  of 
scheduled  amounts  commenc- 
ing in  1997  and  to  optional 
redemption  after  various  dates 
at  prices  ranging  from  1 00  to 

103 55,000,000  - 

Bonds  outstanding 202,395,000     149,120,000 

Unamortized  bond  prem- 
iums    198,067  283,375 

Unamortized  bond  dis- 
counts and  issuance  costs  (4,600,116)       (2,931,148) 
Bonds  payable,  net $197,992,951   $146,472,227 


Montana  Board  of  Housing 


Multifamily  Mortgage  Bonds: 

1978  Series  A.  6.125%  interest, 
maturing  August  I,  2019,  sub- 
ject to  mandatory  sinking 
fund  requirements  of  sched- 
uled amounts  commencing  in 
1980  and  to  optional  redemp- 
tion after  various  dates  at 
prices  ranging  from  103  to 
105 


1979  Series  A.  5.4%  to  6.875% 
interest,  maturing  in  sched- 
uled annual  installments  from 
August  I.  1980  to  August  I, 

1999  and  on  August  1.  2021. 
subject  to  mandatory  sinking 
fund  requirements  of  sched- 
uled amounts  commencing  in 

2000  and  to  optional  redemp- 
tion after  various  dates  at 
prices  ranging  from  100  to 
103 


June  30, 


1982 


1981 


$     4.820.000  $     4.845.000 


8.565.000         8,625,000 


1982  Series  A,  12.75%  interest, 
maturing  August  1.  2023,  sub- 
ject to  mandatory  sinking 
fund  requirements  of  sched- 
uled amounts  commencing  in 
1986  and  to  optional  redemp- 
tion after  various  dates  at 
prices  ranging  from    100   to 

103 1.945,000  — 

Bonds  outstanding 15,330,000       13.470,000 

Unamortized  bond  prem- 
iums    82,531  84,748 

Unamortized  bond  dis- 
counts and  issuance  costs  (499, 1  70)  (367,1 14) 
Bonds  payable,  net $   14.913.361   $   13,187,634 


The  income  and  assets  of  the  three  program  funds  listed  above 
are  pledged  for  the  payment  of  principal  and  interest  on  the 
bonds  issued  and  to  be  issued  by  the  respective  programs.  In- 
terest on  all  outstanding  bonds  is  payable  semiannually. 


Scheduled  bond  principal  requirements  for  the  five  fiscal  years 
subsequent  to  fune  30,  1982  and  thereafter  are  as  follows.- 

Single  Family        Single  Family         Multifamily 

I  Mortgage  II  Mortgage  Mortgage 

Program  Fundi     Program  Funds     Program  Funds 

1983 $  2,540.000  $     1.875.000  $        60,000 

1984   2.455.000         2.380.000  60.000 

1985  2.550.000        6.675.000  60.000 

1986 2.500.000        6.775.000  60.000 

1987 2.490,000         6,575.000  60,000 

1 988  and  thereafter      51,420,000     178,115,000     15,030,000 

Total $63,955,000  $202,395,000  $15,330,000 


June  30. 


<»82 
First  1980  Series.  8.15%  interest, 
maturing  April  29,  1982,  construc- 
tion loan  notes $       — 

Unamortized  note  issuance  costs  ..  — 


I       - 


$8,940,000 

(72.601) 

$8,867.399 


These  notes  were  retired  April  29.  1982.  The  income  and  assets 
of  this  program  fund  were  pledged  for  the  payment  of  principal 
and  interest  on  the  notes  issued  by  the  program.  Interest  was 
payable  semiannually. 


Generally,  the  Board's  investments  are  restricted  to  U.S. 
Government  and  Agency  obligations  and  collateralized  bank 
certificates.  At  fune  30.  1982  and  1981,  cash  and  investments 
consisted  of  the  following: 

June  30.  /9g2  Amortized  Cou 

Beyond 
One  Year  Quoted 

Due  Within    Bui  Wlttiln        Beyond  Market 

One  Year      Five  Years     Five  Years  Total  Value 

Smg/c  Family 

I  Program  t  4.298.228  t    636.911  t  5.839.653  $10,774,792  t  a.9S8.37« 
Single  Family 

II  Program S8.903.790        396.346     2/.'<79./26     80.779.262      77.268.940 

Multifamily  Mort- 
gage Program 4.011.504        398.762  /S4.S29       4.624.795       4.60S.4I0 

CeneralFund ;.90;.96S  I.90/.965        J.W;.965 

Combined  Total «69.I45.487  t). 4.12.019  I27.S03.308  «98.080.8I4  «92. 734.693 

June  30.  198;  Amortised  Cost 

Single  Family 

/Program $  S.203.366  »    SHOOS  t  5.870.(20  tll.SS4.49l   $  9.838.479 

Single  Family 

11  Program 9.849.200                           /4.60;.SI3     24.450.713     21. 254.101 

Multifamily  Mori- 

gage  Program 2.279.954        495.420                               2.775.374       2.775.374 

Construction  Loan  Note 

Program 3.S38.672 3,538.672       3.538.672 

Combined  Total 120.871. (92  tl.006.425  120.471.633  »42.349,250  »37.406.626 


Retirement  S 


The  Board  and  its  employees  make  contributions  to  the  Mon- 
tana Public  Employees  Retirement  System  (PERS).  The  Board's 
contributions  were  $9,359  and  $8,481  for  the  years  ended  fune 
30,  1982  and  1981,  respectively.  The  Board  is  making  all  re- 
quired contributions  to  the  plan  which  is  administered  by  the 
State  of  Montana. 


At  fune  30.  1982,  the  Board  was  committed  to: 

a)  Purchase  single  family  mortgages  aggregating  approximate- 
ly $47,343,000  under  the  Single  Family  II  Mortgage  Pro- 
gram; 

b)  purchase  a  multifamily  mortgage  aggregating  approximate- 
ly $1,583,000  from  the  proceeds  of  1982  Series  A  Bonds-, 
and 

c)  make  construction  advances  aggregating  approximately 
$1,129,000  to  a  multifamily  housing  project  from  funds 
within  the  indenture.  The  advances  under  this  project  are 
FHA  guaranteed,  and,  upon  the  completion  of  construction, 
GNMA  has  agreed  to  accept  reassignment  of  the  mortgage. 


Financial,  Legal  <b- 

Profesaional  Services 

Provided  to  the  Agency  by: 

Bond  Counsel 
Jackson,  Oitzinger  <b  Murdo 

Managing  Underwriter 

The  First  Boston  Corporation 

Regional  Underwriten 

D.A.  Davidson  6  Company 

Dain,  Bosworth  Incorporated 

Piper,  Jaffray  <Lr  Hopwood  Incorporated 

Underwriters  Counsel 

Hawkins,  Delafield  <b  Wood 

Trustees 

Northwestern  National  Bank  of  Minneapolis 

First  Interstate  Bank  of  California 

First  Trust  Company  of  Montana 

First  Interstate  Bank  of  Kalispell 

Northwestern  Union  Trust  Company  of  Helena 

Auditors 

Anderson  ZurMuehlen  is  Co. 

State  of  Montana 

Department  of  Commerce 
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3,000  copies  of  this  public  document  were  published  at  an  estimated  cost  of 
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